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FIN-2008-R001

Issued: January 25, 2008

Subject: Reporting of Certain Currency Transactions for Sole Proprietorships and
Legal Entities Operating Under a “Doing Business As” (“DBA”) Name

The Financial Crimes Enforcement Network (“FINCEN”) is issuing this administrative
ruling to clarify the currency transaction report (“CTR?”) filing obligations when reporting
transactions involving sole proprietorships. Subsequent to a prior ruling on this issue,*
FinCEN received feedback from financial institutions requesting further guidance.
Therefore, in an effort to both enhance regulatory efficiency and provide complete and
accurate CTR data to law enforcement, we are further clarifying the requirements of
financial institutions reporting on currency transactions involving sole proprietorships
and legal entities operating under a “doing business as” (“DBA”) name.? Because FIN-
2006-R003 addressed a limited inquiry into the filing of CTRs on sole proprietorships,
the present ruling is replacing FIN-2006-R003 and provides a more comprehensive
discussion of the topic.

A sole proprietorship is a business in which one person, operating in his or her own
personal capacity, owns all the assets and owes all the liabilities.® Consistent with the
definition of “person” in the Bank Secrecy Act’s implementing regulations,* a sole
proprietorship is not a separate legal person from its individual owner. Thus, when filing
a CTR involving a sole proprietorship, financial institutions are required to complete one
section ‘A’, containing the name of the sole proprietorship’s owner®, the sole
proprietorship’s DBA name, the owner’s social security number (“SSN”), home address,
date of birth, and occupation.® Only one section ‘A’ is required, even if the business
operatig)ns have a different address and/or tax identification number (“TIN”) than its
owner.

! FIN-2006-R003 (Feb. 10, 2006) Currency Transaction Reports on Sole Proprietorships.

% See 31 C.F.R. § 103.86(a)(3).

® Black’s Law Dictionary 1398 (8th ed. 2004). This definition excludes a single member limited liability
company (“LLC”), even one operating under the same tax identification number as its member, because the
member operates the LLC in its capacity as a separate legal entity and the LLC, not the member, is
responsible for its liabilities.

“31 C.F.R. §103.11(2).

® In states with community property laws that allow a husband and wife to operate an unincorporated
business as a sole proprietorship, the sole proprietorship’s owner, for purposes of CTR reporting, will be
the spouse whose social security number is attached to the sole proprietorship.

® See Example 1.

" See Example 2.



However, to accommodate those financial institutions who wish to continue filing in
accordance with FIN- 2006-R003,® we will continue to accept CTRs completed with two
section ‘A’s when the transactions involve a sole proprietorship.’® FIN-2006-R003 stated
that, when filing a CTR, financial institutions should provide information on both the sole
proprietorship and its owner. Because the CTR form does not accommodate for both sets
of information in a single section ‘A’, FIN-2006-R003 stated that financial institutions
should file two section ‘A’s containing this information. An institution would check the
“multiple persons” box, even though a sole proprietorship is not a separate person from
its operator, to indicate that two section ‘A’s were being completed.

The present ruling similarly applies to CTRs filed on legal entities operating under a
DBA name. Whether the entity’s and DBA’s address and/or employer identification
number (“EIN”) are the same or different, when filing a CTR on a legal entity operating
under a DBA name, financial institutions are required to complete one section ‘A’
containing the name of the entity, the DBA name, the entity’s EIN, the entity’s address,
and the entity’s business activity.’® However, to maintain consistency within the present
ruling, we will accept two section *A’s when filing a CTR on a legal entity operating
under a DBA name.™!

8 For instance, an institution may wish to provide additional information for the benefit of law enforcement
— as was the intention of FIN-2006-R003 — or because an institution’s computer systems may already
generate CTRs in this manner.

° See Examples 3 and 4.

19 5ee Example 5.

1 See Example 6.



Example 1

Jane Q. Smith operates a sole proprietorship that does business under the DBA name
ABC Express. ABC Express does not have any employees, so Jane and the sole
proprietorship have the same TIN. Jane lives at 123 Home Address Road and operates
ABC Express from that location. Provided below is a proper way to filea CTR on a

reportable transaction involving ABC Express.

FINCEN Form 1 04

{Formerly Form 4728}

(Eff. December 2003)

Deparmentofthe Tressury P Please type or print.
FmCEN

Currency Transaction Report

P Previous editions will not be accepted after August 31, 2004,

Complete all parfs that apply—See Instructions)

OME Mo. 1508-0004

1 Check all box(es) that apply: a [ Amends prior report

b [0 Multiple persons

¢ [0 Multiple transactions

Person(s) Invelved in Transaction(s)

Section A--Person(s) on Whose Behalf Transaction(s) Is Conducted

123 Home Address Road

2 Individual's last name or entity’s name 3 First name 4 Middle initial
Smith Jane Q
5 Doing business as (DBA) 6 SSIN olr Elrl\l o \
ABC Express L O B B B B B B |
7 Address {number, street, and apt. or suite no.) 8 Date of hirth
07/15/1976

Maryland

e lssusdby:

d [ Other

9 City 10 ?ta?e 11 ZIF code 12 Country code | 13 Occupation, profession, or business
- N i 2 . .
silver Spring M D 20910 (if not U.S.) I |Freight Delivery
14 If an individual, describe method used to verify identity. a 7] Drivers license/State 1.0, b [] Passpot ¢ [] Afen registration

f Number:

00-000-000

Example 2

Jane Q. Smith operates a sole proprietorship that does business under the DBA name
ABC Express. ABC Express has several employees, so Jane and the sole proprietorship
have a different TIN. Jane’s SSN is 111-11-1111 and she lives at 123 Home Address
Road. ABC Express’ EIN is 222-22-2222 and it is located at 456 Business Address
Drive. Provided below is a proper way to file a CTR on a reportable transaction

involving ABC Express.

FINCEM Form 1 04

(Farmerly Farm 4732)
(Eff. December 2003)

Diepartment of the Treasury
FnCEN

Currency Transaction Report
P Previous editions will not be accepted after August 31, 2004,
P Please type or print.

Complete all parfs that apply—See Instructions)

OME Mo. 1508-0004

1 Check all box(es) that apply: a [] Amends prior report

b [0 Muliiple persons

¢ [0 Multiple transactions

Person(s) Involved in Transaction(s)

Section A--Person(s) on Whose Behalf Transaction(s) Is Conducted

123 Home Address Road

2 Individual's last name or entity’s name 3 First name 4 Middle initial
Smith Jane Q
5 Doing business as (DBA) 6 SSIN olr EII'I\I o \
ABC Express L I B B B B B |
7 Address {number, street, and apt. or suite no.) 8 Date of hirth
07/15/1976

d [ other e issusaby: _Maryland

f Mumber:

9 City 10 ?ta:e 11 ZIF code 12 Couniry code \ 13 Ccecupation, profession, or business
silver Spring MiD 20910 (i not U.8.) ! |Freight Delivery
14 If an individual, describe method used to verify identity: a [ Drivers license/State 1.0. b [] Passport ¢ [] AFenregistration

00-000-000




Example 3

Jane Q. Smith operates a sole proprietorship that does business under the DBA name
ABC Express. ABC Express does not have any employees, so Jane and the sole
proprietorship have the same TIN. Jane lives at 123 Home Address Road and operates
ABC Express from that location. Provided below is a proper way to filea CTR on a
reportable transaction involving ABC Express.

Page 1
encenzom 104 Currency Transaction Report
EE?:“;;E‘E:’J: :zg’i P Previous editions will not be accepted after August 31, 2004,
Deparmentofthe Trassury P Please type or print.
FmCEN Complete all parfs that apply—See Instructions) OME Mo. 1508-D004
1 Check all box(es) that apply: a [ Amends prior report i Multiple persons ¢ [0 Multiple transactions
Person(s) Involved in Transaction(s)
Section A--Person(s) on Whose Behalf Transaction(s) Is Conducted
2 Individual's last name or entity’s name 3 First name 4 Middle initial
Smith Jane Q
5 Doing business as (DBA) (i SSIN olrEIrI\I o \
T 1 11111101
7 Address {number, street, and apt. or suite no.) & Date of hirth
123 Home Address Road 0711511978
9 City 10 ?ta:e 1 ZIF code 12 C_ountr\; u:é:c_le | 13 Cccupation, profession, or business
Silver Spring MiD 20910 (if not U.5.) ! |Freight Deliverer
14 If an individual, describe method used to verify identity. a [ Drivers license/State 1.D. b [] Passport ¢ [ Afen registration
d [ other e issueaby: _Maryland f Numper 00-000-000
Page 2
Multiple Persons
Complete applicable parts below if box 1b on page 1 is checked
m Person(s) Invelved in Transaction(s)
Section A--Person(s) on Whose Behalf Transaction(s) Is Conducted
2 Individual's last name or entity’s name 3 First name 4 Middle initial
Smith Jane Q
5 Doing business as {DBA) [} SSIN olr EIINI.I Do D \
ABC Express i1 11010101 171
7 Address (number, strest, and apt. or suite no.) 8 Date of birth J /
123 Home Address Road MM DD YYYY
o City 10 Sltate 11 ZIF code 12 Cpuntry cgge | 13 Occupation, profession, or business
silver Spring Mi D 20910 (ratUS) |1 | Freignt Delivery
14 If an individual, describe method used to verify identity: a [J Driverslicense/Stste 1. b [] Passport ¢ [ Alien registration
d b ather N/A e |ssued by f Mumber:




Example 4

Jane Q. Smith operates a sole proprietorship that does business under the DBA name
ABC Express. ABC Express has several employees, so Jane and the sole proprietorship
have a different TIN. Jane’s SSN is 111-11-1111 and she lives at 123 Home Address
Road. ABC Express’ EIN is 222-22-2222 and it is located at 456 Business Address
Drive. Provided below is a proper way to file a CTR on a reportable transaction
involving ABC Express.

Page 1
ercenzem 104 Currency Transaction Report
ngf'_";;geifg: ;zg’g P Previous editions will not be accepted after August 31, 2004,
Depsmentofthe Tressuy P Please type or print.
FnCEN Complete all parfs that apply—See Instructions) OME Mo, 1508-0004
1 Check all box(es) that apply: a [] Amends prior report b Multiple persons ¢ [0 Multiple transactions
Person(s) Involved in Transaction(s)
Section A--Person(s) on Whose Behalf Transaction(s) I1s Conducted
2 Individual's last name or entity’s name 3 First name 4 Middle initial
Smith Jane Q
5 Doing business as (DBA) 6 SSIN olrEII'I\I o \
L I B B B B B |
7 Address {number, street, and apt. or suite no.) 8 Date of hirth
123 Home Address Road 071511978
9 City 10 ?ta:e 11 ZIF code 12 *(3_ountr\,.r cgc_le \ 13 Ccecupation, profession, or business
silver Spring MiD 20910 (i not U.8.) ! |Freight Deliverer
14 If an individual, describe method used to verify identity. a [ Drivers license/State 1.0 b [] Passport e [ Afen registration
d [ Other e [ssusdby: Maryland f Number: 00-000-000
Page 2
Multiple Persons
Complete applicable parts below if box 1b on page 1 is checked
m Person(s) Involved in Transaction(s)
Section A--Person(s) on Whose Behalf Transaction(s) Is Conducted
2 Individual's last name or entity’s name 3 First name 4 Middle initial
Smith Jane Q
& Doing business as (DBA) i} SSIN olr EIINI.I Do D \
ABC Express 2,212,2,2,2,2 22
7 Address (number, street, and apt. or suite no.) & Date of birth / |
456 Business Address Drive MM DD YYYY
9 City 10 Sltate 11 ZIP code 12 C_oumry cgd_e \ 13 Occupation, profession, or business
Silver Spring Mi D 20910 retUS) 1 | Freignt Delivery
14 If an individual, describe method used to verify identity: a [J Driverslicenze/Stste1D. b [] Fassport ¢ [ Alien registration
d m Other N/A e |ssued by f Mumber:




Example 5

XYZ Incorporated, an environmental consulting corporation, operates under the DBA
name MNO Consulting. XYZ Inc.’s EIN is 333-33-3333. XYZ Inc. registered MNO
Consulting with its own EIN of 444-44-4444, XYZ Inc. is located at 789 Corporate
Boulevard. MNO Consulting is operated at 001 Drakes Bill Avenue. Provided below is
a proper way to file a CTR on a reportable transaction involving MNO Consulting.

encencom 104 Currency Transaction Report

EE?f'r‘";nrlgreic;r; :Egi: P Previous editions will not be accepted after August 31, 2004.

Please type or print.
Diepartment of the Treasury ’ vp P
FmCEN {Complete all parfs that apply—See Instructions) OME Mo. 1508-D00<4

1 Check all box(es) that apply:  a [0 Amends prior report b O Muliiple persons ¢ [0 Multiple fransactions

Person(s) Involved in Transaction(s)
Section A--Person(s) on Whose Behalf Transaction(s) Is Conducted

2 Individual's last name or entity’s name 3 First name 4 Middle initial
XYZ Incorporated

5 Daoing business as (DBA) 6 SSIN olr EII}I o \
MNO Consulting 3 8B 3 313;3,3;3;3

7 Address {number, sfreet, and apt. or suite no.) 8 Date of hirth / '
789 Corporate Boulevard MM DD YYYY

9 City 10 ?ta:e 11 ZIF code 12 {3_c>untr‘,.r cgc_le \ 13 Cccupation, profession, or business
silver Spring M D 20910 (if not U.S.) I |Environmental Consuiting

14 If an individual, describe method used to verify identity. a [ Driver's license/State 1.0 b [] Passport © [ Afen registration

d & Other N/A e lssusdby: f Number:




Example 6

XYZ Incorporated, an environmental consulting corporation, operates under the DBA
name MNO Consulting. XYZ Inc.’s EIN is 333-33-3333. XYZ Inc. registered MNO
Consulting with its own EIN of 444-44-4444. XYZ Inc. is located at 789 Corporate
Boulevard. MNO Consulting is operated at 001 Drakes Bill Avenue. Provided below is
a proper way to file a CTR on a reportable transaction involving MNO Consulting.

Page 1

FINCEM Form 1 04

(Formerly Form 4739)
(Eff. December 2003)

Diepartment of the Treasury
FmCEN

Currency Transaction Report

P Previous editions will not be accepted after August 31, 2004,

P Please type or print.

Complete all parfs that spply—See Instructions)

OMEB Mo. 1508-000<4

1 Check all box({es) that apply:

a [0 Amends prior report

b Multiple persons

¢ [0 Multiple transactions

Person(s) Involved in Transaction(s)
Section A--Person(s) on Whose Behalf Transaction(s) Is Conducted

2 Individual's last name or entity’s name 3 First name 4 Middle initial
XYZ Incorporated
5 Daoing business as (DBA) 6 SSIN olrEIl}I o \
3 8B 3 313;3,3;3;3
7 Address {number, sfreet, and apt. or suite no.) 8 Date of hirth / '
789 Corporate Boulevard MM DD YYYY
9 City 10 ?ta:e 11 ZIF code 12 {3_c>untr‘,.r cgc_le \ 13 Cccupation, profession, or business
silver Spring M D 20910 (if not U.S.) I |Environmental Consuiting
14 If an individual, describe method used to verify identity. a [ Driver's license/State 1.0 b [] Passport © [ Afen registration
d & Other N/A e lssusdby: f Number:
Page 2

Multiple Persons

Complete applicable parts below if box 1b on page 1 is checked

m Person(s) Involved in Transaction(s)

Section A--Person(s) on Whose Behalf Transaction(s) Is Conducted

2 Individual's last name or entity’s name
XYZ Incorporated

3 First name

4 Middle initial

001 Drakes Bill Avenue

7 Address (number, strest, and apt. or suite no.)

5 Doing business as {DBA) 6 SS,N OI’ Elh.‘l o [ 1
MNO Consulting 4]4/414/4/4/4/4/4
8 Date of birth

MM DD YYYY

4 &) oner NIA

e lssued by

o City 10 Sltate 11 ZIF code 12 Country code 13 Occupation, profession, or business
i ) |
silver Spring Mi D 20910 (fretUS) 11 | Environmental Consulting
14 If an individual, describe method used to verify identity: a [J Driverslicense/Stste 1. b [] Passport ¢ [ Alien registration

f Mumber:




