SARs Help Investigators Stop Fraudsters in Elder Financial
Exploitation Case

Investigators opened a case after receiving a call from a family friend of a wealthy
elderly woman who suspected the woman was being taken advantage of financially.
With this information the law enforcement officials proceeded to research BSA
documents and found SARs describing structuring on the part of the subjects
acquainted with the woman.

One subject was sentenced to more than 1 year in prison, followed by multiple years of
supervised release, for illegally structuring cash withdrawals to evade reporting income
on his Federal tax returns. Another defendant pleaded guilty to a similar charge and
was given probation.

Investigators said that the defendants were both involved in a scheme which consisted
of taking advantage of a wealthy elderly woman. The subjects used many tactics in
order to receive money from her. One subject misrepresented himself as a former
employee of the Federal government and convinced the woman that she needed
protection from terrorists that were in the area. He proceeded to build a wall around the
victim’s property, convinced her to have a security system installed, and charged the
woman tens of thousands of dollars for installation when the actual system cost a
fraction of what she was charged. The men took care of her property, doing odd jobs,
and ran errands for the woman. The elderly woman considered one defendant a trusted
friend and included him in her will. She also continually loaned money to both subjects.

One defendant withdrew $2 million from the victim’s account in cash and cashier’s
checks through 200 transactions, and pleaded guilty to trying to avoid triggering a CTR
required by Federal law. The defendant also failed to file his taxes for several years. He
claimed his preparer made a mistake and did not file the taxes.

Investigators opened the case when a friend of the elderly woman’s family came to visit
and discovered many checks written to the two men. When the friend questioned the
woman about the checks she said the men did work for her around the property. The
family friend notified officials who in turn spoke to the woman. At first she denied that
they were committing any kind of crime but eventually investigators were able to
convince her to some extent of the continuing crime taking place.

Investigators stated that BSA records were essential to the investigation. A SAR filed by
a local financial institution noted that transactions appeared to be structured to avoid the
filing of a CTR, while also describing the suspicious movement of funds. One defendant
made large withdrawals in cash at various branches and also made multiple purchases
of cashier’s checks and cash withdrawals in the same transaction. A subsequent SAR
noted similar activity.

Another SAR stated that 3 months of account history on the joint account of one
defendant and his wife had been reviewed to determine that some activity is consistent



with previous account history, but large cash deposits at various locations prompted the
SAR. The source of the funds was unknown.

A third SAR stated that account history was reviewed to determine a change in the
pattern of activity due to dramatic increases in cash deposits. That activity appeared to
be structured to avoid the filing of a CTR. The customer deposited large amounts of
cash at multiple branches, over a period of several days.
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