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May 29, 2002

Judith R. Starr, Chief Counsel

Office of the Chief Counsel

Financial Crimes Enforcement Network
Department of the Treasury

P.O. Box 39

Vienna, Virginia 22183

Re: Section 352 Mutual Fund Regulations
Dear Ms. Starr:

The Investment Company Institute' appreciates the opportunity to comment on the
FInCEN'’s interim final rule relating to anti-money laundering programs for mutual funds (the
“Interim Rule”)." The Interim Rule prescribes minimum standards for anti-money laundering
compliance programs to be established by mutual funds pursuant to Section 352 of the USA
PATRIOT Act (the “Act”).’

The Institute strongly supports effective rules to combat potential money laundering
activity in the investment company industry and, in general, supports the Interim Rule as
drafted. However, several statements in the Release raise issues that we would urge FinCEN to
address. These include statements regarding omnibus accounts, AML compliance officers,
delegation of compliance functions, reports on Form 8300, and the delegation of compliance
examination authority to the Securities and Exchange Commission. The issues raised by each of
these statements are described more fully below.

' The Investment Company Institute is the national association of the American investment company industry. Its
membership includes 9,064 open-end investment companies (“mutual funds”), 485 closed-end investment companies
and 6 sponsors of unit investment trusts. Its mutual fund members have assets of about $7.050 trillion, accounting
for approximately 95% of total industry assets, and over 88.6 million individual shareholders.

? Financial Crimes Enforcement Network; Anti-Money Laundering Programs for Mutual Funds, 67 Fed. Reg. 21117
(Apr. 29, 2002) (the “Release”).

? Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and Obstruct Terrorism
Act of 2001, Pub. Law No. 107-56 (October 26, 2001).
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