% Securities Industry Association

1401 Eye Street, NW » Washington, DC 20005-2225 « (202) 296-9410, Fax (202) 296-9775'

Via Electronic Mail and U.S. Mail

October 4, 2002

Office of Chief Counsel

Financial Crimes Enforcement Network
Department of the Treasury

P.O. Box 39

Vienna, VA 22183

Attention: PRA Comments — SAR Securities and Futures Industry Form

Re:  Proposed Suspicious Activity Report by the
Securities and Futures Industry (SAR-SF)

Ladies and Gentlemen:

The Securities Industry Association (“SIA”)l appreciates this opportunity to
comment on the proposed form “SAR-SF” for the securities industry to report suspicious
activity issued by the Financial Crimes Enforcement Network (“FinCEN”) of the
Department of the Treasury. We have outlined below suggested modifications to the
form that will enhance the effectiveness of suspicious activity reporting for broker-
dealers.

We commend Treasury for its efforts to implement suspicious activity reporting
for broker-dealers through the issuance of the proposed SAR-SF form and the earlier
issuance of a final rule requiring broker-dealers to file suspicious activity reports
(“SARs”) as required by section 356 of the USA PATRIOT Act’. As Treasury is aware,

! The SIA brings together the shared interests of nearly 700 securities firms to accomplish common

goals. SIA member firms (including investment banks, brokers-dealers and mutual fund companies) are
active in all U.S. and foreign markets and in all phases of corporate and public finance. The U.S. securities
industry manages the accounts of nearly 80 million investors directly and indirectly through corporate,
thrift and pension plans. The industry generates $358 billion of revenue and employs approximately
760,000 individuals. (More information about the SIA is available on its home page: http://www.sia.com.)

8 “Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and

Obstruct Terrorism Act of 2001,” (“Patriot Act”) Pub. L. No. 107-56 (2001), signed into law by President
Bush on October 26, 2001.






