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THE ISRAEL DIAMOND EXCHANGE LTD. ISRAEL DIAMOND MANUFACTURERS ASSOCIATION LTD.

Financial Crimes Enforcement Network
P.O. Box 39
Vienna, Va 22183
U.S.A.
July 20, 2005

Via E-Mail

Subiect: Anti-Money Laundering Programs for Dealers in Precious Metals, Stones, or
Jewels. Request for Submission of Comments. RIN 15-06-AA58

Dear Sir,

The Israel Diamond Exchange Ltd. and The Israel Diamonds Manufacturers
Association wishes to address FInCEN’s issuing of the Interim Final Rule for the
AML/CFT Programs for Dealers in Precious Metals, Stones, or Jewels. In reference to
the Federal Register notice of June 9, 2005, and your request for comments, we
appreciate having the opportunity to make some observations before the final rule is
being issued.

This letter particularly addresses the “Effects on Small Business” and your repeated
request to receive comments on the economic impact on small businesses or other
small entities.

QOur two organizations represent some 2,700 Israeli diamond traders, manufacturers
and exporters. Israel is the single largest supplier of polished diamonds for the U.S
diamond and jewelry industry. According to U.S. government statistics, Israeli
polished diamond exporters supplied (last year) well over 50% of all U.S. diamond
imports, providing the U.S. jewelry industry with $7.13 billion worth of polished
diamonds out of $13.77 billion of total U.S. polished diamond imports.

Though many of our members have offices within the United States, many of our
member exporters are smaller units which enjoy direct relations with the U.S trading
partners, many of whom are small diamond jewelry retailers. Our organizations are
concerned that the Interim Final Rule in its current draft will impose a costly
compliance program obligation on these American retailers if they are to continue or
expand their direct business relationship with Israeli-based suppliers, though they
would be exempted from these obligations if they were to switch the supply
relationship to U.S. domestic dealers. This might have a serious economic impact on
the U.S. small diamond jewelry retailer.

It is in this context that we would like to urge FinCEN to include in its Final Rule fare
rules so that the small retailers can continue this long term relationships with its
trusted overseas suppliers in the Israeli diamond exchange and elsewhere.
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