PERKINS COIE Lip

1201 THIRD AVENUE, SUITE 4800 - SEATTLE, WASHINGTON 98101-3099
TELEPHONE 206 583-8888 - FACSIMILE 206 583-8500

May 24, 2002
VIA E-MAIL AND OVERNIGHT COURIER

Attn: Section 352 MSB Regulations
Financial Crimes Enforcement Network
U.S. Department of the Treasury

P.O. Box 39

Vienna, VA 22183

Re: Comments of Costco Wholesale Corporation and Starbucks Coffee
Company on FinCEN's Adoption of Interim Final Regulations
Concerning Anti-Money Laundering Programs for Money Services
Businesses

To Whom It May Concern:

On behalf of and counsel for Costco Wholesale Corporation ("Costco") and Starbucks
Coffee Company ("Starbucks"), we are writing to formally submit comments regarding the
adoption of the interim final regulations implementing Section 352 of the Patriot Act and
requiring the creation of a written anti-money laundering program for money services
businesses.! For the reasons outlined below, Costco and Starbucks believe that the Financial
Crimes Enforcement Network ("FinCEN") should exercise its authority under Section 352(a)(2)
of the Act to expressly exempt stored value cards from the regulations.

A. Background

Costco is a pioneer and leader in the membership warehouse industry with 389
warehouses worldwide and over 33 million members. Starbucks is the leading retailer, roaster
and brand of specialty coffee in the world selling coffee drinks and related products through
retail outlets worldwide.

Both companies have developed stored value card programs to create a convenient and
efficient method for their customers to pre-pay for their merchandise and services. Each
company's program is a "closed" system -- the stored value cards may only be redeemed for the
goods or services of that particular company. Like most merchandise cards, the cards generally
are non-refundable and may not be redeemed for cash. '

! Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and Obstruct
Terrorism (The Patriot Act) Act of 2000, P.L. 107-56 (Oct. 2001).
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