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Edward N. Lennig
Senior Attorney

April 9, 2003

Financial Crimes Enforcement Network
U.S. Department of Treasury
Washington, D.C.

Re: ATTN: ANPRM ~- Sections 352 and 326 - Vehicle Seller Regulations

Dear Mr. Sloan:

Sikorsky Aircraft Corporation, a subsidiary of United Technologies Corporation, proposes that
government contractors with sales in excess of $50 million per year to the federal govemment
be exempt from coverage under Sections 352 and 326 of the Patriot Act. Government
contractorsare subject to strict financialand costcontrols requiredunder government contracts
and programs Government contractors of this size establish effective compliance programs
designed to prevent and detect violationof laws and regulations. as well as codes of ethics
which commrt the companies to the highest standard of legal and ethical conduct in their
business transactions. Such companies also maintain financial controls which require their
business units in the course of credit evaluation to review a number of sources of information
regarding prospective customers. A typical financial control would be to segregate the
responsibilityfor invoicing and applicationof cash. For example, the person who creates an
invoice will not direct the customer's cash payment to the customer's account The result of such
complianceprogramsand financial controlsis that the employees of such companies (I) know
their customers and the other parties with whom they do business and (2) are alert to and
correctly act on the red flags of money laundering. Accordingly, it is submitted that the risk of
money laundering in the business transactions of such companies is minimal and does not
warrant the imposition of a regulatory burden.

If, however, it is determined that such governmentcontractors should be subject to Sections
352and326,Sikorskyproposesthatthefollowingcategoriesof sales be exemptedfrom such
requirements:

1. Purchases pursuant to Foreign Military Sales (FMS) - Government to government sales
of defense articles and services pursuant to which the U.S. Government purchase
defense articles and services from Sikorsky: Pursuant ta the Arms Export Control Act,
the U.S. Government sells defense articles and services to foreign governments and
international organizations through foreign military sales (FMS)agreements. Because
acquisitions by the U.S. Government from suppliers such as Sikorsky to support such
sales are conducted under the same acquisitionand contract management procedures




