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April 7, 2003

Financial Crimes Enforcement Network
U.S. Department of the Treasury
P.O. Box 39
Vienna, VA 22183

ATTN: ANPRM - Sections 352 and 326 - Vehicle Seller Regulations

These comments are submitted on behalf of the National Marine Manufacturers
Association (NMMA), an association of more than 1400companies that manufacture every kind
of recreational boat and related recreational boating product. 80 percent of all marine products
used in North America are produced by NMMA member companies.

Summary.

Boat manufacturers should not be subject to money laundering compliance and customer
identification regulations. Boat manufacturers sell their products to dealers, who typically
finance those purchases through regulated lending institutions. Boat dealers make individual
boat sales, the great majority of which also involve financing through established, federally
regulated banks and other lending institutions. Both boat dealers and lending institutions must
comply with existing Treasury anti-money laundering regulations requiring the reporting of any
transaction involving more than $10,000 in cash or other monetary instruments. NMMA knows
of no evidence that boat sales have been used as a method of laundering funds for terrorist
organizations, and believes that the profile of boat sales in the U.S. suggests that this is unlikely
to change.

Issues for Comment.

1. What is the Potential Money Laundering Risk Posed by Vehicle Sellers?

NMMA believes there is little risk of money laundering involving boat sales. First,
wholesale sales of boats from manufacturers to dealers unfailingly involve established
manufacturer to dealer relationships. These trusted, often longstanding relationships discourage
the possibility of money laundering. Further, these sales invariably involve established dealer
financing that covers the dealer's entire boat inventory. Given the amount of financing typically
covered by such financing arrangements, the relation~hipsbetween these dealers and their
lending institutions are also highly trusted ones.




