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Patricia E. M. Covington
Associate General Counsel

April 10, 2003

VIA Electronic Mail

Financial Crimes Enforcement Network
P.O. Box 39
Vienna, Virginia 22183

Re: ANPRM—Sections 352 and 326—\Vehicle Seller Regulations
Ladies and Gentlemen:

CarMax Auto Superstores, Inc. (“CarMax”) is writing in response to the
advance notice of proposed rulemaking issued by the Financial Crimes
Enforcement Network (“FInNCEN”), published February 24, 2003. CarMax
appreciates this opportunity to comment on the questions presented by FinCEN
to determine whether anti-money laundering compliance and customer
identification programs, and associated requirements, should be promulgated
pursuant to the USA Patriot Act (the “Patriot Act”) for vehicle sellers. CarMax is a
seller of motor vehicles, both new and used, with locations in thirteen states
across the country. CarMax operations also include the wholesale auctioning of
used vehicles to other dealers

Set forth below are CarMax’s responses to the five groups of questions
presented by FInCEN:

1. What is the potential money laundering risk posed by vehicle sellers? Do
money laundering risks vary by (1) vehicle type (e.g., boat, airplane,
automobile); (2) market (wholesale vs. retail); or (3) business line
(international sales, sales to governments)?

The crime of money laundering touches on almost all retail businesses, from
local seven eleven stores to sellers of luxury goods. The money laundering
activities that FInCEN hopes to detect under the Patriot Act, however, are
sizeable amounts with the ultimate goal of funding terrorism. lllegally obtained
funds (hereinafter “illegal money”) could, and most certainly are, used to
purchase motor vehicles. For purposes of presenting our comments, the
following are the markets affected by money laundering that CarMax will
comment on: (i) the retail purchase by a money launderer (hereinafter






