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July 25, 2005

William Langford
Senior Policy Advisor
Financial Crimes Enforcement Network
United States Department ofthe Treasury
P.O. Box 39
Vienna, VA 22183

Re: Docket No. RIN 1506-AA58 - Interim Final Rule for the

Jewelry Industry

By email toregcomments@fincen.treas.gov

Dear Mr. Langford:

The National Pawnbrokers Association wishes to express its support for the
Interim Final Rule for the Jewelry Industry and especially for the limited pawnbroker
exception as delineated in the Rule. In addition, we would appreciate clarification that
our members may use (1) the $50,000 exception for retailers described in the Rule
involving purchases of covered goods, and (2) the trade-in exception. The balance ofthis
comment explains our reasoning behind these positions.

Industry Background: The National Pawnbrokers Association is the only national
trade association for the pawn industry. We represent roughly 12,000 member stores the
vast majority of whom operate their stores as small, family-run businesses, and most
having only one place of business. Accordingly, we pay very careful attention to the
regulatory burdens of regulations that affect our members and we greatly appreciate the
fact that you and your staff are attentive to the concerns of small businesses.

Pawnbrokers are designated as "financial institutions" for purposes of the Patriot
Act, and particularly for Section 352. You and your staff may recall that we filed
comments on the proposed Section 352 rules for both the pawn industry and the jewelry
industry in 2003. As noted in the explanatory materials for the Interim Final Rule for the
jewelry industry, FinCEN has suspended the effective date of Section 352 for
pawnbrokers pending completion of its study of the industry.
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