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August 21, 2006

FinCEN
P.O. Box 39
Vienna, VA 22183

RE: RIN 1506-AA86; Threshold for the Requirement to Collect, Retain, and
Transmit Information on Funds Transfers and Transmittals of Funds

Dear Sir or Madam:

On behalf of the National Association of Federal Credit Unions (NAFCU), the
only trade association that exclusively represents the interests of our nation’s federal
credit unions (FCUs), I am responding to the Financial Crimes Enforcement Network
(FinCEN) and the Federal Reserve Board’s (Board) (collectively, the Agencies) advance
notice of proposed rulemaking (ANPR) concerning the threshold for the requirement to
collect, retain, and transmit information on funds transfers and transmittals of funds in
amounts of $3,000 or more. Specifically, the Agencies are soliciting public comment on
whether the potential benefit to law enforcement of reducing or eliminating the funds
transfer threshold would outweigh the potential burden to financial institutions.

NAFCU commends the Agencies’ efforts to help combat terrorist financing,
money laundering, and other illicit activities, and to protect the nation’s financial system.
The intent and purpose behind Bank Secrecy Act and Anti-Money Laundering
(BSA/AML) law and regulation is of utmost importance, particularly in the face of
increasingly complex realities in which money launderers and terrorist financiers are
becoming ever more sophisticated. While NAFCU strongly supports the collection of
data that could prove valuable to law enforcement in combating illegal activities, we are
concerned that the potential benefits of lowering or eliminating the $3,000 threshold are
largely outweighed by the financial, regulatory, and compliance burdens to financial
institutions. Specifically, NAFCU offers the following comments below.

Burden to the Financial System of Reducing the Funds Transfer Threshold

The current funds transfer threshold of $3,000 was established in 1995 after a
balancing of interests in the value in the data and the burden to the financial system.
However, in light of changing needs and the evolving operating environment for financial
institutions, the Agencies are now reviewing the current rule and requesting comment on






