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Re: FinCEN RIN 1506-AA86;FRB Docket No. R-1258; Funds Transfers

Dir Sir/Madam:

CBA is pleased to submit these comments on the proposal to reduce the threshold for
maintaining records of wire transfers from $3000 to $1000 or perhaps lower. CBA is a non-
profit organization established in 1891representing most of the depository financial institutions
in the state of California, large and small.

INTRODUCTION

The Bank Secrecy Act provides the framework for law enforcement agencies to obtain
access to financial records that have a high degree of usefulness in criminal, tax, or regulatory
matters, and more recently, to money laundering and the financing ofterrorism. Banks carry a
heavy burden under BSA by collecting and keeping records, monitoring transactions, filing
currency transaction reports, and preparing and filing suspicious activities reports. The BSA,
together with other federal laws, also recognize the importance of balancing regulatory burdens
on financial institutions with legitimate policy objectives.

As the agencies discussed in the background to the proposal, the $3,000 threshold was
established in the 1990's. We note also that the $10,000 threshold for CTRs was established
legislatively more than three decades ago. Not having been adjusted for inflation, these
thresholds have been effectively lowered over the years; inflation alone has resulted in an
increase of recordkeeping and reporting. CBA has consistently insisted that the recordkeeping




