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SUBJECT: Washington State Department of Financial Institutions — Official Comments Regarding
Advanced Notice of Proposed Rulemaking — Provision of Banking Services to Money
Services Businesses

Dear Mr. Werner:

The Washington State Department of Financial Institutions is pleased to comment officially on
the Advanced Notice of Proposed Rulemaking (“ANPR”™) promulgated by the Financial Crimes
Enforcement Network (“FinCEN™) in regard to the provision of banking services to money services
businesses (“MSBs™). We appreciate FinCEN’s extension of the time to make official comments, which
has permitted us the opportunity to express our views as a state regulator of MSBs.

At present, we regulate 79 state-chartered depository banks and savings banks, 79 state-chartered
credit unions, and 1 depository alien bank branch and 4 non-depository alien bank bureaus in Washington
State. We also regulate 84 money transmitter licensees, 6,156 money transmitter agents, 6 currency
exchange licensees, and 3 authorized delegates of currency exchangers under the Uniform Money
Services Act (“UMSA™), as adopted in Washington State pursuant to Chapter 19.230 RCW. From this
perspective, we are in a position to appreciate the concerns of depository institutions handling the
accounts of MSBs, while also being mindful of the legitimate needs and concerns of MSBs we also
examine and regulate.

In our view, FinCEN should take whatever steps are prudent to achieving three fundamental
goals:

e Maintain proper standards of compliance that will ultimately protect our national security and
vigorously prosecute financial crimes;

e Reduce unnecessary paperwork and reporting burden of the Bank Secrecy Act on our
depository banks and credit unions; and

e Foster an environment that does not discourage participation and competition for money
transmitter businesses.






