SUBJECT: U.S. DEPARTMENT OF THE TREASURY’'S REQUEST FOR
INFORMATION CONCERNING THE RELATIONSHIPS BETWEEN
BANKS AND MONEY SERVICES BUSINESSES AFTER THE
“‘FACT-FINDING MEETING” AND THE PUBLICATION OF THE
BSA/AML EXAMINATION MANUAL

TOPIC: BANKING SERVICES FOR MONEY SERVICES BUSINESSES

BY: GILDA M. CHAVEZ, ESQUIRE on behalf of InterTransfers, Inc. and
its affiliates.

Background Information:

InterTransfers, Inc. is a money services business offering remittances, wholesale
check cashing, and foreign exchange. As such, in March of 2005, InterTransfers felt that
it was necessary to attend the fact-finding meeting held by the Financial Crimes
Enforcement Network (“FinCEN”) to address an industry-wide concern regarding the
discontinuance of banking services to money services businesses. The representatives
money services businesses present at the meeting, primarily corporate presidents and vice
presidents, gave detailed accounts of their experiences with the discontinuance of their
existing bank service and the inability, despite enormous efforts, to obtain banking
services from other banks. The banks, for the most part, did not deny the fact that the
accounts were being closed, essentially across the board, but stated that the banks were
closing existing accounts and refusing to open new accounts because they felt pressure
from the regulators. The regulators responded by publishing the Federal Financial
Institutions Examination Council Bank Secrecy Act/Anti-Money Laundering
Examination Manual (“Examination Manual”) to address the concerns raised.

Response to FinCEN’s Advance Notice of Proposed Rulemaking:

Generally, banks have not imposed different or increased requirements with
respect to opening or maintaining a bank account. Specifically, in the last year, we have
maintained some of our banking relationships, lost some banking relationships and
gained others, but for those accounts that were maintained or gained, the banks did not
require additional or new information prompted by the Examination Manual. Similarly,
the banks which terminated the banking relationships did not cite any violation or the
failure to adhere to any requirement as the reason for terminating the relationship. Asa
matter of fact, none of the banks have referred to or mentioned that any requested
information is so requested pursuant to the recommendations contained in the
Examination Manual.
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